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EcoNOMIC CRISIS AND ECONOMICS’S CRISIS:
A Critique Inspired by Richard Posner’s Studies
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Abstract: As the most severe economic recession after the Great Depression, 2008 economic crisis
has turned out to be another depression. The fundamental reason of the calamity is the internal
systematic risks of capitalist economy; the crisis therefore symbolizes a remarkable failure of
capitalism whose key feature is free market. In addition to governments in charge of economic
regulation, economics profession must claim an inescapable responsibility for the bust. In past
three or so decades, mainstream economics, particularly macroeconomics and financial theories,
have demonstrated serious methodological flaws, hence little useful theoretical achievement.
Economics profession disappointed the public very much by its both ex-ante and ex-post
performance in regard of the crisis, which suggested economics profession’s own crisis. Current
crises of economy and economics provide lessons and revelations for Chinese economy and
economics studies. Chinese economists ought to pay alerted attention to epistemological fallacy of
market fundamentalism and its harms to economy. Economists and other social scientists are
expected to constrain their ideological preconceptions, and to pragmatically face and overcome
problems in the real world, while marching toward new knowledge and self-transcendence.
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